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PART 1
Statement of Standalene financial results for the guarter and year ended March 31, 2016
{ In Rs. crore}
Quarter ended Year ended
S.No Padtivulars March 31, 2016 facember 31, 2015 Harch 31, 2025 March 31, 2016 March 31, 2015
Refer Note 25 Unaudited Refer Note 25 Audited Audited
t  |income from opesations
{a) Sales f income {rom operations 112.35 24.42 46.47 178.01 164.89
[b} Oher operating income [refer Note 28} 174.81 157.41 128.03 621.09 484,85
Total income from operations 287.16 181.83 174,50 799.10 642.74
2 |Expenses
(&} Cost of materials consumed 12.12 3.57 7.57 2787 33.30
(b} Subcontracting expenses 54.28 17.70 14.62 47,70 90.83
{¢) Employee benefits expenses 27.27 4,52 4.26 39.2% 25.03
{d) Depreciation and amartisation expenses 3.86 3.91 5.70 15.77 20.03
(e} Other expanses 2004 2.32 19.85 46,39 S0.87
Total expenses 11757 32.02 51.08 226.68 220.06
3 Profit / {Lass) fro.m operatlons before ether income, finance 169.59 14981 122.52 57242 429.68
costs and exceptional items {1-2]
4 |Ctherincome
a) Foreign exchange fluctuation gain (net) {2.00} 243 Q.07 Q.63 6.67
b} Other income - others 0.94 2.07 6.13 14.44 12.84
s Profit / {Lu§s] from ordinary activities before finance costs 168,53 15431 128.72 £87.49 449.16
and exceptional items {3 +4)
6 {Finance costs 142.18 141.08 130,59 514.88 537.29
7 Frofit / (Loss) f:or.n crdinary activities after finance costs 26.35 13.23 180 7261 (88.13)
but before exceptional items (5 - 6}
8 |txceptional items
Provision for dimunition in value of investments/advances in [1,530.80) (15.64) (262.40) {1,576.93) (262.40)
subsidiariosfassociate {Refer Note 10, 21, 22 and 24) " ’ o o o
9 ((.’Lisas:/ Profit from ordinary activities before tax (1,506.45) (2.03) (26027 {1,504.32) (350.33)
10 {Tax expenses f [credit) 1458 (1.81} 14.58 2.12
11 |Net {Loss) / Profit from ordinary actlvities after tax (9 + 10) (1,519.03) (2.61) (262.46} (1,518.50) (352.65
513 . X ,518.! .
12 [Paid-up equity share capitat 603.59 503.59 436,13 603.59 436.13
[Face value - Re, 1 per share)
13 {Paid-up debt capital (refer Note 27) 830.00 967.50
14 |Reserve excluding Revaluation Reserves as per balance sheet 281826 7.883.47
of previous accounting year T o
15 [Debenture Redemption Reserve {included in reserves In 5.No 125.44 17132
14 above) - o
16 |Weighted average number of shares used in compuling 6.035,945.275 5.035,945.375 4.361,247,379 5,663,023,512 4.732.805.171
£arning Per Share o T ' o e
17 IFarnings per share . (2.52) {0.00} (0.50) (2,68} (0.83)
fof Re. 1 each) {not annualised)
Basic and Diluted
18 |Debt Equity Ratlo {refer Note 26) 0.61 046
19 |Debt Service Coverage Ratio ("'DSCR') frefer Note 26) {0.65) 0.09
20 |Interest Service Coverage Ratio {'I1SCR") (refer Note 26) {192} 0.35




GMR Infrastructure Limited
Report on Standalone Segment Revenue, Results and Capital Employed
{ In Rs. crare}
Quarter ended Year ended Year ended
5.No Particulars Marci: 31, 2016 December 31, 2015 March 31, 2015 March 31,2056 | March 31,2015
Refer Note 25 Unaudited Rofer Note 25 Audited Audited
1 venui
a} EPC 112.35 2442 46.47 7a.01 164.89
b} Others 174.81 157.41 128.03 621.09 484.85
Total 287.16 18183 i74.50 799.10 £45.74
Less: Inler Segment - - - - -
Net Segment Revenue 287.16 182.83 174.50 79910 549,74
2 I Results
a) EPC (2.01) f2.35) 15.38 [5.38) {1.49)
b)Y Gliers. 170.54 156.66 113.34 £92.87 A450.65
Total 168.53 154.31 12872 587.49 449,16
Less: Finance cosls 142.18 141.08 130.59 514.88 537.29
Add{(less): Exceptionaf Items
Frovision for dimunition in value of investments/advances
in subsidiaries/associate [Refer Note 10, 21, 22 and 24) {1.530.80) (15.64} (262.40) {1,576.93) (262.40)
{Loss) / Profit befare tax {1,504.45) {2.41) (264.27) 11,504.32) {350.53)
3 Capltaiemployed
{Segment Assets - Segment Liabilities}
3l EPC 124.86 (24.56} 177.68 124.806 17768
b} Others 14,839.84 16,723.79 14,280.77 14,8239.84 14,260.77
c} Unalfocated [5,592.85} (5.753.84] {2,970.77} (5,542.85) (3,970.77)
Total 9,421.85 10,945.39 10,487.68 9,421.85 10,487.68




Notes to the standalone financial results for the quarter and year ended March 31, 2016

1. Statement of assets and liabilities

( In Rs. crore)

As at
Particulars
March 31, 2016 March 31, 2015
Audited Audited
A JEQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital 603.59 1,572.80
{b) Reserves and surpius 8,818.26 7.883.47
(¢} Maoney received against share warrants - 141.75
Sub-total 5,421.85 9,598.02
2{Share application money pending allotment - 889.66
3|Non-current liabilities
{a) Long-term borrowings 5,296.62 3,365.98
(b) Other long-term liabilities 140.52 22.72
(c) Long-term provisions 2.74 1.74
Sub-total 5,439.88 3,390.44
4 Current liabilities
{a) Short-term borrowings 137.45 146.03
(b} Trade payables 106.38 160.80
(c) Other current liabilities 688.80 988.86
(d) Short-term provisions 15.38 12.79
Sub-total 943,01 1,308.48
Total 15,809.74 15,186.60
B |ASSETS
1]Non-current assets
{a) Fixed assets 75.78 83.28
{b) Non-current investments 7,703.86 ' 9,025.56
{c} Long-term loans and advances 5,998.63 4,125.24
{d) Trade receivables 43.17 52.40
{e) Other non-current assets 317.27 761.42
Sub-total 14,138.71 14,047.90
2iCurrent assets
(a} Current investments 155.64 100.00
{b) Inventories 8.73 4,55
{¢) Trade receivables 124.72 147.95
{d) Cash, cash equivalents and other bank balances 329.99 398.64
(e) Short-term leans and advances 469.26 228.18
(f) Other current assets 582.69 259.38
Sub-total 1,671.03 1,138.70
Total 15,809.74 15,186.60




Notes to the standalone financial results for the quarter and year ended March 31, 2016

Investors can view the standalone results of GMR Infrastructure Limited (“the Company” or
“GMR”™) on the Company’s website www.gnrgroup.n or on the websites of BSE
(www.bseindia.com) or NSE (www.nse-india.com).

Segment Reporting

a. The Company carries on its business in two business verticals viz., Engineering Procurement
Construction (‘EPC’) and others.

b. The segment reporting of the Company has been prepared in accordance with Accounting

Standard 17 on Segment Reporting, notified under section 133 of the Companies Act, 2013,
read with rule 7 of the Companies {Accounts) Rules, 2014, The business segments of the

Company comprise of the following:

Segment Description of Activity

EPC Handling of engineering, procurement and construction solutions in
Infrastructure Sector

Others Investment activity and corporate support to various infrastructure
SPVs

The Company through its subsidiary GMR Infrastructure (Mauritius) Limited ('GIML") has
made investments of Rs. 396.81 Crore (USD 5.94 Crore) (including equity share capital of Rs.
154.24 Crore (USD 2.31 Crore) and subordinate loans and interest accrued thercon of Rs,
242.57 Crore (USD 3.63 Crore) towards 77% holding in GMR Male International Airport
Private Limited (‘GMIAL”) and GIMI. has placed fixed deposits of Rs. 864.90 Crore (USD
12.95 Crore) with lenders towards loans taken by GMIAL. Further the Company has given a
corporate guarantee of Rs. 2,620.72 Crore (USD 39.25 Crore) to the lenders in connection with
the borrowings made by GMIAL.

GMIAL entered into an agreement on June 28, 2010 with Maldives Airports Company Limited
(*MACL’} and Ministry of Finance and Treasury (‘MoFT"), Republic of Maldives for the
Rehabilitation, Expansion, Modernization, Operation and Maintenance of Male International
Airport (‘MIA’) for a period of 25 years (*the Concession Agreement”. On November 27,
2012, MACL and MoFT issued notices to GMIAL stating that the Concession Agreement was
void ab mitio and that neither MoFT nor MACL had authority under the laws of Maldives to
enter into the agreement. It was also stated that MACL would take over the possession and
control of MIA within 7 days of the said letter.

Though GMIAL denied that the contract was void ab initio, MACL, took over the possession
and control of the MIA and GMIAL vacated the airport effective December &, 2012, This has
resulted in the GMIAL?’s principal activity becoming impossible from the date of takeover. The
maiter is currently under arbitration and the procedural meeting was held on April 10, 2013, On
June 18, 2014, the tribunal delivered its award declaring that the Concession Agreement was not
void ab initio and is valid and binding on the parties. Further, the tribunal declared that the
Government of Maldives (‘GoM’) and MACL are jointly and severally liable to GMIAL for
loss caused by repudiation of the contract. The quantum of the damages is yet to be decided and
the damages are Hmited to the sum which would have been recovered under clause 19.4.3 (b)
had the Concession Agreement been terminated on grounds of public interest pursuant to clause
19.2.1 (h). On November 26, 2014, GoM and MACL served a lefter on the tribunal and on
GMIAL asserting that the parties to the arbitration have different interpretations of the
limitation in Paragraph 167(1)(g) of the aforesaid award of the tribunal (‘preliminary issue’) and
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the timetable had been agreed by the parties for hearing of the preliminary issue in the first half
of 2015.

On June 17, 2015, the tribunal issued its decision in respect of the preliminary issue stating that
the limit to damages recoverable in the aforementioned award was intended to apply from the
date of the Concession Agreement has been repudiated and also that the limit to recoverable
damages identified in the aforementioned award means all damages recoverable by GMIAL and
not only contractually contemplated damages. Accordingly, on October 1, 2015, GMIAL served
the amended schedule of loss to the tribunal and a five day hearing has now been set for the
quantumn hearing from August 8, 2016 to August 12, 2016. In view of the aforesaid matter
GMIAL continues to reflect assets amounting to Rs. 1,594.68 Crore (USD 23.88 Crore)
including claim recoverable of Rs. 1,273.14 Crore (USD 19.08 Crore) at their carrying values as
at March 31, 2016, net of assets written off of Rs. 202.61 Crore during the year ended March
31, 2013. GMIAL’s ability to continuc its future business operations and consequential impact
on investments made / guarantees given by the Company and GIMLI. is solely dependent on the
ouicome of arbitration and / or a negotiated settlement.

Further, GMIAL had executed work construction contracts with GADL International Limited
(‘GADLIL’), a subsidiary of the Company and other service providers for rehabilitation,
expansion, modernization of MIA. Pursuant to the aforesaid takeover of airport, GMIAL has
terminated the contracts with GADLIL and these service providers. As per the terms of
contracts, in the event of discontinuation of construction, GMIAL is required to pay termination
payment to the service providers. GMIAL has received claims of around USD 8.00 Crore as at
March 31, 2016 from GADLIL and other service providers, However, no such claims relating to
the termination of contracts have been recognized as at March 31, 2016 since the amounis
payable are not certain.

Based on the aforesaid award by the tribunal, internal assessment and a legal opinion obtained
by GMIAL, the management of the Company is confident that GMIAL would be entitled for
compensation under the Concession Agreement at least to the extent of the carrying value of the
assets taken over by the GoM / MACL and the subsequent expenditure incurred by GMIAL as
at March 31, 2016 and accordingly, these standalone financial results of the Company do not
include any adjustments that might result from the outcome of this uncertainty. The statutory
auditors of the Company have qualified their Audit Report in this regard.

The Company along with its subsidiaries has investments of Rs. 394.17 Crore (including
mvestments in equity / preference shares of Rs. 244.70 Crore made by the Company and its
subsidiaries and loans and interest accrued thereon of Rs. 14947 Crore) in GMR Ambala
Chandigarh Expressways Private Limited (‘GACEPL’) a subsidiary of the Company as at
March 31, 2016. GACEPL has been incurring losses since the commencement of its commercial
operations. The management believes that these losses are primarily attributable to the loss of
revenue arising as a result of diversion of partial traffic on parailel roads. The matter is currently
under arbitration and the arbitration tribunal has passed an interim order staying the payment of
negative grant which was due during the years ended March 31, 2014, March 31, 2015 and
March 31, 2016 till further orders. Based on an internal assessment and a legal opinion obtained
by the management, the management of GACEPL is confident that it will be able to claim
compensation from relevant authorities for the loss it has suffered due to such diversion of
traffic and accordingly, the investments in GACEPL has been carried at cost and no provision
for diminution in the value of investments has been made as at March 31, 2016. The statutory
auditors of the Company have drawn an Emphasis of Matter in their Audit Report in this regard.
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6.

In view of lower supplies / availability of natural gas to the power gencrating companies in
India, the Company’s subsidiaries GMR Energy Limited (‘GEL’), GMR Vemagiri Power
Generation Limited ("GVPGL’) and GMR Rajahmundry Energy Limited (‘GREL’) are facing
shortage of natural gas supply and delays in securing gas linkages. As a result, GEL has not
generated and sold electrical energy since April 2013 and GVPGL has nol generated and sold
electrical energy since May 2013 till March 31, 2015 and have been incurring losses including
cash losses on account of the aforesaid shortage of natural gas supply, thereby resulting in
erosion of net worth. GREIL had not commenced commercial operations pending linkages of
natural gas supply from the Ministry of Petroleum and Natural Gas tll the period ended
September 30, 2015 and accordingly the consortium of lenders had approved the reschedulement
of Commercial Operation Date (‘COD”) of GREL to October 22, 2015 and repayment of project
loans and have agreed for further funding of Rs.707.00 Crore to meet its cost overruns on
account of delays in commissioning of its power plant.

In March 2015, the Ministry of Power, Government of India (‘Gol”) issued a scheme for
utilization of the gas based power generation capacity for the years ended March 31, 2016 and
2017, The scheme envisages supply of imported spot RLNG “e ~bid RLNG” to the stranded gas
based plants as well as plants receiving domestic gas, upto the target Plant load factor (PLF),
selected through a reverse e-bidding process and also intervention / sacrifices to be collectively
made by all stakcholders. The aforementioned gas based power plants of the aforesaid
subsidiaries are included in the list of stranded gas based power plants and are entitled to
participate in the e- bidding process. GVPGL and GREL emerged as successful bidders in the
auction process organised by the Ministry of Power in May 2015, September 2015 and March
2016 and have been awarded the Letter of Intent for gas allocation for 4 months period ended
September 2015, for 6 months period ended March 2016 and September 2016 respectively,
which has facilitated the operations of both GREL and GVPGL at varying capacity and
accordingly GVPGL and GREL have commenced operalions on an intermittent basis from
August 2015 and October 2015 respectively. There has been a significant decline in the price of
imported gas and in view of the proposed amendment to the Central Sales Tax Act with regard
to gas sold or purchased and transported through a common carrier pipeline or any other
common {ransport distribution systems,.the management believes that these would result in
significant reduction in the costs of imported gas.

The management and the Association of Power Producers continue to monitor the macro
situation and are cvaluating various approaches / alternatives to deal with the situation and the
management is confident that Gel would take further necessary steps / initiatives in this regard
to improve the situation regarding availability of natural gas from alternate sources in the
foreseeable future.

The management carried out valuation assessment of these gas based companies which includes
certain assumptions relating to availability and pricing of domestic and imported gas, future
tariffl and other operating parameters, which it believes reasonably reflect the future
expectations from these projects. The management will monitor these aspects closely and take
actions as are considered appropriate and is confident that these gas based entities will be able to
generate sufficient profits in future years and meet their financial obligations as they arise.
Based on the aforementioned reasons, business plans and a valuation assessment by an external
expert, the management is of the view that the carrying value of the investments (including
advances) made by the Company in these aforesaid gas based companies as at March 31, 2016
is appropriate and these standalone financial results of the Company do not include any
adjustments that might result from the outcome of this uncertainty. In the meantime, the
Company has also committed to provide necessary financial support to these companies as may
be required for continuance of their normal business operations. The statutory auditors of the
Company have drawn an Emphasis of Matter in their Audit Report. In this regard, also refer
Note 23.
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7. Asat March 31,2016, the Company through its subsidiary, GEL has investments of Rs. 3,411.83
Crore (including investments in equily/preference share capital, share application money
pending allotment, subordinate loans and interest accrued thereon) in GMR Chhattisgarh Energy
Limited (*GCHEPL’), a subsidiary of the Company and has also provided corporate / bank
guarantee towards loan taken by GCHEPL from the project lenders,

GCHEPL has experienced certain delays and incwrred cost overruns in the completion of the
project including additional claims from EPC contractors. As per the management of GCHEPL,
additional claims from EPC coniractors are not expected to be material. GCHEPL has obtained
provisional Mega Power status certificate from the Ministry of Power, Gol, vide letter dated
September &, 2011 and accordingly has availed an exemption of customs and excise duly against
bank guarantees and pledge of deposits. The management of GCHEPL is certain of obtaining
Mega Power status, pending which cost of customs and excise has not been considered as cost of
the project. During the year ended March 31, 2015, GCHEPL was allotted two coal mines to
meet its fuel requirements. GCHEPL has declared commercial operations of Unit | and coal
mine on November 1, 2015 and Unit I1 on March 31, 2016 of its 1,370 MW coal based thermal
power plant at Raipur district, Chhattisgarh,

GCHEPL does not have power purchase agreements (‘PPAs’) currently and is taking steps to tie
up the power supply through power supply agreements on a long/medium ferm basis with
various customers including State Electricity Boards. Though the COD for Unit | was declared
from June 1, 20135, GCHEPL commenced generation of power on November I, 2015 and sold
power on a merchant basis. As a result, during the year, GCHEPL has incurred losses of Rs.
454.50 Crore and has accumulated losses of Rs. 494 .84 Crore as at March 31, 2016.

GCHEPL’s future revenues, profitability of operations and servicing of its debts is dependent
upon tying up of its entire generation capacity for profitable rates through long ferm and
medium term PPAs in a power scarce market, achievement of higher PLF and refinancing of
existing loans with lower interest rates with banks and successful gains from the government
announced initiatives of tolling linkage. Considering the improvement in the power market in
India, GCHEPL is hopelul of tying up its significani generation through profitable long term
PPAs, tolling linkage and also obtaining Mega Power Status along with refinancing of loans and
reduction in interest rates on borrowings. GCHEPL is in active discussion with the lenders 1o
restructure its loans and fowards funding of cost overruns. Due to these reasons and based on
business plans and valuation assessment by an external expert, the management is of the view
that the carrying value of its investments in GCHEPL as at March 31, 2016 is appropriate. In
estimating the future cash flows, the management has, in the absence of medium/long term
PPAs’, made certain key assumptions relating to the future revenues based on externally
available information, restructuring of loans by the lenders, continued financial support by the
Company and operating parameters which the management believes reasonably reflect the
future expectations of these items. In view of the above, the Company will monitor these
assumptions closely on a periodic basis and take action as is considered appropriate. The
statuiory auditors of the Company have drawn an Emphasis of Matter in their Audit Report.

8. As at March 31, 2016, the Company through its subsidiary, GEL, has investments of Rs.
1,191.84 Crore (including investments in equity / preference share capital and subordinate loans
and interest accrued thereon) in GMR Warora Energy Limited (‘GWEL”) (‘Formerly known as
EMCO Energy Limited) a subsidiary of the Company and has also provided corporate / bank
guarantee towards loans taken by GWEL from the project lenders. GWEL is engaged in the
business of generation and sale of electrical energy from its coal based power plant of 600MW
situated at Warora. GWEL has accumulated losses of Rs. 1,084.16 Crore as at March 31, 2016
which has resulted in crosion of GWEL’s entire net worth. GWEL has achieved the COD of
Unit I in March 2013 and of Unit I in September 2013 and has tied up entire power supplies
capacity with customers and has completed the refinancing of its term and other foans with the
lenders which has resulted in the reduction in the rate of interest and extended repayment
period. Though the networth of GWEL is fully eroded, the losses have reduced and are Rs,
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158.05 Crore for the year ended March 31, 2016 vis a vis losses of Rs. 370.61 Crore for the year
ended March 31, 2015, Accordingly, the management of GWEL expects that the plant will
generate sufficient profits in the future years and based on business plans and valuation
assessment by an external expert, is of the view that the carrying value of the investments in
GWEL as at March 31, 2016 is appropriate,

As at March 31, 2016, the Company through its subsidiary GEL, has investments of Rs.
2,530.93 Crore (including investments in equity share capital, subordinate loans and interest
accrued thereon) in GMR Kamalanga Energy Limited (*GKEL"), a subsidiary of the Company
and also provided corporate / bank guarantee towards loan taken by GKEL from the project
lenders. GKEL is engaged in development and operation of 3*350 MW under Phase I and 1#350
MW under Phase 11, coal based power project in Kamalanga village, Orissa and has commenced
commercial operation of Phase 1 of the project. GKEL has a fuel supply agreement for 500 MW
with Mahanadi Coal Fields Limited, a subsidiary of Coal India Limited. GKEL has accumulated
losses of Rs. 1,613.03 Crore as at March 31, 2016, which has resulted in substantial erosion of
GKEIL’s net worth due to operational difficuities faced during the early stage of its operations.
However, the losses have reduced and are Rs. 269.67 Crore for the year ended March 31, 2014
vis & vis losses of Rs. 853.78 Crore for the year ended March 31, 2015, Further, pursuant to the
Reserve Bank of India’s framework for revitalizing distressed assets in the economy (including
strategic debt restructuring scheme), the consortium of bankers have amended the rupee term
loan agreement on June 29, 2015 and accordingly loan is to be repaid in 66 quarterly structured
instalments from Oectober 1, 2017. During the year ended March 31, 2016, GKEL has received
favourable orders with regard to its petition for ‘Tariff Determination” in case of PPA with
GRIDCO Limited and for “Tariff’ Revision’ in case of PPAs with Haryana DISCOMS through
PTC India Limited from Central Electricity Regulatory Commission (‘CERC’). In view of these
matters, business plans, valuation assessment by an external expert and continued financial
support by the Company, the management is of the view that the carrying value of the
investments in GKEL as at March 31, 2016 is appropriate.

During the year ended March 31, 2015 and March 31, 2016, based on a valuation assessment of
its investments in GMR Highways Limited (“GMRHL’), subsidiary of the Company, the
Company made a provision for diminution in the value of investments / advances of Rs. 262.40
Crore and Rs. 261.23 Crore which is disclosed as an ‘exceptional item’ in the standalone
financial statements of the Company for the year ended March 31, 2015 and March 31, 2016
respectively, The diminution in value has primarily arisen on account of the diminution in the
value of investments / advances in GMR Hyderabad Vijayawada Expressways Private Limited
(‘GHVEPL™), GMR Kishangarh Udaipur Ahmedabad Expressways Limited (*GKUAEL”) and
other road projects for reasons stated in (a), (b) and (c) below.

a) The Company along with its subsidiaries have made investments of Rs. 680.10 Crore
(including investinents in equity / preference shares of Rs. 302.03 Crore made by the
Company and its subsidiary and loans of Rs. 378.07 Crore) in GHVEPL, a subsidiary of
the Company., GHVEPL has been incurring losses since the commencement of its
commercial operations, as a resull of which, based on a valuation assessment by an
external expert of GHVEPL, the Company made a provision for diminution in the value
of investments in GMRIL amounting to Rs. 131.41 Crore which was disclosed as an
‘exceptional item’ in the standalone financial statements of the Company for the year
ended March 31, 2015.

Further, the management of GIHIVEPL believes that the said diminution in value is
primarily due to loss of revenue arising as a result of drop in commercial traffic on
account of bifurcation of State of Andhra Pradesh and ban imposed on sand mining in
the region. The management based on its internal assessment and a legal opinion,
believes that these events constitute a Change in Law as per the Concession Agreement
and GHVIEPL is entitfed to the claim for losses suffered on account of the
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b)

year ended March 31, 2015 with NHAIL During the year ended March 31, 2016, NHAI
rejected the aforementioned claims and consequently GHVEPL has invoked dispute
resolution process as per the provisions of the Concession Agreement, Subsequently,
NHAI has intimated GHVEPL that conciliation has failed and the management of
GHVEPL is in the process of initiating the arbitration. Accordingly, based on its internal
assessment, the Company has made a further provision for diminution in the value of
invesiments / advances amounting to Rs. 96.98 Crore and Rs. 137.67 Crore during the
quarter and year ended March 31, 2016 respectively which has been disclosed as an
‘exceptional item’. The management of the Company is confident that it will be able to
claim compensation from the relevant authorities for the loss it has suffered due to
aforementioned reasons and based on valuation assessment which is significantly
dependent on the fructification of the aforesaid claims believes that no further provision
for diminution in the value of investments is necessary as at March 31, 2016, The
statutory auditors of the Company have drawn an Emphasis of Matter in their Audit

Report in this regard.

The Company along with ifs subsidiary made investments of Rs. 735.80 Crore in
GKUAEL, a subsidiary of the Company, (including loans of Rs. 35.80 Crore and
investments in equity / preference shares of Rs. 700.00 Crore made by the Company and
its subsidiary), which is primarily utilized by GKUAEL towards payment of capital
advance of Rs. 590.00 Crore to its EPC contractors and Rs. 137.47 Crore towards
indirect expenditure attributable to the project and borrowing costs (‘project expenscs’).
GKUAEL has also provided a bank guarantee of Rs, 269.36 Crore to National Highways
Authority of India (‘NHAI’). GKUAEL had entered into a Concession Agreement with
NHAI on November 30, 2011 for six laning of Kishangarh-Udaipur-Ahmedabad section
of National Highways 79A, 79, 76 and 8. Pursuant to non-fulfillment of the mandatory
‘Conditions Precedent” specified under the Concession Agreement within the due date,
GKUAEL had issued a notice to NHAI dated December 21, 2012 of ils intention to
terminate the Concession Agreement. In response, NHAI vide their letter dated January
I, 2013 termed the notice not maintainable both in law and in facts. NHAI in their letter
dated January 17, 2013 to GKUAEL also indicated of making good the alleged defauits
of NHAI within the cure period of 90 days. The management of GKUAEIL had
submitted the proposal for the continuance of the project subject to certain modifications
in the financial and other terms in the Concession Agreement and held discussions with
NHALI for revival of the project. Considering that the efforts for revival of the project did
not succeed, GKUAEL issued a notice of dispute to NHAI dated February 16, 2015
invoking arbitration provisions of the Concession Agreement. Both the parties have
appointed their arbitrators and the arbitration process is pending commencement.
GKUAEIL had appreoached the Hon’ble High Court of Delhi secking an injunction
against invocation of the aforementioned performance bank gualantee by NITAI which
has not been accepted by the Hon’ble High Court of Delhi.

In addition, GKUAEL awarded the EPC contract to GMR Projects Private Limited
('GPPL") and had given an advance of Rs. 590.00 Crore as stated above. Pursuant to the
notice of dispute, GKUAEL has terminated the contract on May 15, 2015, During the
year ended March 31, 2016, GKUAEL has received a claim of Rs. 840.76 Crore from
the EPC contractor, however no such claim relating to the termination of contract has
been recognized by GKUAEL as at March 31, 2016 as the amounts payable are not
certain.

Due to the termination of concession agreement with NHAI, initiation of arbitration
proceedings and its consequential impact on the operations, the management of the
Company, based on its internal assessment, has made a provision for diminution in the
value of investments amounting to Rs. 137.47 Crore and advances amounting to Rs 5.70
Crore (including Rs. 6.74 Crore and Rs. 12.18 Crore during the quarter ended and year
ended March 31, 2016 respectively) which has been disclosed as an ‘exceptional item’.
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Frurther, based on an infernal assessment and a legal opinion, the management of
GKUAEL is confident that it will be able to claim compensation from NI{AI for the foss
it has suffered due to termination of contract for rcasons as stated aforesaid and
accordingly is of the view that no further provision for diminution in the value of
investments is necessary as at March 31, 2016. The statutory auditors have qualified
their Audit Report in this regard.

c} During the year ended March 31, 2016, based on an internal assessment of its
investiments in certain road projects, the Company has made a provision for diminution
in the value of investments of Rs. 111.38 Crore which has been disclosed as an
‘exceptional item’ in the standalone financial results of the Company for the quarter and
year ended March 31, 2016.

As at March 31, 2016, the Company along with its subsidiary has investments of Rs. 369.80
Crore (including investments in equity share capital and subordinate loan and interest accrued
thereon) in GMR Badrinath Hydro Power Generation Private Limited (*GBHPL"), a subsidiary
of the Company. GBHPL is in the process of setling up 300 MW hydro based power plant in
Alaknanda river, Chamoli District of Uttarakhand. The Hon'ble Supreme Court of India ('the
Court'), while hearing a civil appeal in the matters of Alaknanda Hydro Power Company
Limited, directed vide its order dated May 7, 2014 that no further construction work shall be
undertaken by the 24 projects coming up on the Alaknanda and Bhagirathi basins until further
orders. Further, during the year ended March 31, 2016, Ministry of Environment Forest and
Climate Change (‘“MoEF’) has represented to the Supreme Court of India that of the six hydro
projects in Uttarakhand, two projects including GBHPL requires certain design modifications as
per the policy stipulations. However, based on its internal assessment and a legal opinion, the
management of GBHPL is confident of obtaining the requisite clearances and based on business
plan and a valuation assessment by an external expert, the management of the Company is of the
view that the carrying value of the investments in ,GBHPL as at March 31, 2016 is appropriate.

a) The Company through its subsidiaries has investments of Rs. 414.44 Crore (USD 6.21 Crore)
{including loan and interest accrued there on) in PT Dwikarya Sejati Utama (‘PTDSU’) as at
March 31, 2016. The Company through its subsidiaries acquired PTDSU for a consideration of
USD 4.00 Crore and a deferred consideration to be determined and paid on achievement of
certain conditions as specified in the share purchase agreement. PT Duta Sarana Internusa
('PTDSI"), a step down subsidiary of PTDSU had pledged 60% shares of PT Barasentosa Lestari
('PTBSLY) with the sellers of PTDSU. The achievement of aforementioned conditions for
settlement of deferred consideration had been under dispute and pursuant io a settlement
agreement dated June 25, 2014, the deferred consideration of USD 2.00 Crore was agreed with
the sellers of PTDSU. As per the scttlement agreement, USD 0.50 Crore was paid and the
balance USD 1.50 Crore was to be paid in 16 equal quarterly instalments, commencing from
June 30, 2015, Further, 35% shares of PTBSL are pledged as a security towards the payment of
the balance mstalments.

The consolidated financial statements of PTDSU and its subsidiaries PTBSL and PTDSI as at
March 31, 2016 have accumulated losses of Rs. 30.67 Crore (USD 0.50 Crore)., PTBSL, a coal
property company conunenced coal production on a trial basis and achieved a production of
28,000 MT during the year ended March 31, 2015. Though, these entities are currently unable to
produce coal in view of limitations on (ransportation of coal due to water levels in Musi River,
the management is hopeful of resuming production once the water levels are stabilized. In
addition, the coal prices have significantly declined from May 2015 onwards. The management
believes that the inability to produce coal as referred above and decline in the prices is expected
to be temporary and as such do not have a significant impact on the ability of these entities to
continue as a going concern. PTDSU and its subsidiaries are confident of raising finance as may
be required for development of mines and continuance of their normal business operations.
Based on these factors and valuation assessment by an external expert, the management is of the




Notes to the standalone financial results for the quarter and vear ended Mareh 31, 2016

13.

view that the carrying value of the investments in PTDSU and its subsidiaries as at March 31,
2016 is appropriate. The statutory audifors of the Company have drawn an Emphasis of Matter
ix their Audit Report in this regard.

b) The Company through its subsidiary GMR Coal Resources Pte. Limited (*GCRPL’} has
investments of Rs. 3,384.71 Crore (USD 50.69 Crore) in PT Golden Energy Mines
{(‘PTGEMS?”), a jointly controlled entity of the Company as at March 31, 2016. PTGEMS along
with its subsidiaries is engaged in the business of coal mining and trading activitics, The Group
has a Coal Supply Agreement (*CSA”) with PTGEMS whereby the Group is entitled to offiake
stated quantity of coal as per the terms of the CSA at an agreed discount. The Group has not
significantly commenced the offtake of the coal under the CSA, however the management of the
Group is of the view that the same will not have an impact on their total entitlements of offtake
of coal under CSA. The management of the Group is also negotiating certain terms of the CSA
which are pending conclusion. The coal prices have significantly declined from May 2015
onwards. However, the management of the Company believes that such decline in the prices is
expected to be temporary and such decline has been compensated by favorable currency
movements in Indonesia and cost efficiency measures in mining activities in PTGEMS. The
Company along with GCRPL is also in active discussion with the lenders to restructure its loans.
Based on these factors and valuation assessment carried out by an external expert, the
management of the Company believes that the carrying value of the investmenis in PTGEMS as
at March 31, 2016 is appropriate. The statutory auditors of the Company have drawn an
Emphasis of Matter in their Audit Report in this regard.

Delhi International Airport Private Limited (‘IDIAL’) has accumulated losses of Rs. 233.00
Crore as at March 31, 2016 which has resulted in part erosion of net worth of DIAL as at March
31, 2016. However, DIAL has earned profits during the quarter and year ended March 31, 2016
and March 31, 2015 and March 31, 2014 and has met all its obligations as at March 31, 2016.

The Airport Economic Regulatory Authority (‘AERA’) vide its powers conferred by Section
13(1)a) of the AERA Act, 2008 passed an Acronautical tarifl order Viz. 03/2012-13 issued on
April 24, 2012 which determined the Aeronautical tariff to be levied at Delhi Airport for the
fourth and fifth year of tariff period of first five year control period (i.e. 2009 - 2014). The first
five year control period referred to above ended on March 31, 2014.

DIAL had filed a writ petition before the Hon’ble High Court of Dellu seeking extension of
existing tariff as allowed vide AERA order 03/2012-13 issued on April 24, 2012 till disposal of
DIAL’s appeal pending before Airports Economic Regulatory Authority Appellate Tribunal
{(*AERAAT’). Subsequenily, Hon’ble High Court of Delhi vide its final order dated January 22,
2015 ordered that the tarilf determined by AERA for the First Control Period vide Tariff Order
No0.03/2012-13 issued on April 24, 2012 shall continue tili the disposal of the appeals pending
against the said Tariff Order, by the AERAAT.

AERA has filed a Special Leave Petition (SLP) dated April 24, 2015 with Hon’ble Supreme
Court of India, seeking interim relief from the final order of Hon’ble High Court of Delhi dated
January 22, 2015. AERA has also filed an application before Hon’ble Supreme Court seeking
directions for the implementation of its tariff order for second control period. The pleadings of
the parties are complete and now listed for arguments on SLP and applications in due course,

Subsequently AERA released the tariff order No. 40/2015-16 dated December 08, 2015 {issued
on December 10, 2015) for second control period i.e. 2014 -2019, which as per AERA order
would be hmplemented upon the final outcome of the legal proceedings attached 1o that order.
As per AERA order, tariff for acronautical revenue will be reduced by 89.40% of the existing
tariff (i.e. tariff as compared to the first control period).




Notes to the standalone financial results for the quarter and year ended March 31, 2016

14,

DIAL has filed an appeal against the AERA order No. 40/2015-16 dated December 08, 2015
with AERAAT on January 11, 2016. In view of above legal proceedings, the implementation of
AERA order for second control period, the said order cannot be implemented till the disposal of
all legal issues associated with the order. The revenue so collecied by DIAL during this interim
period will be adjusted from the aggregate revenue requirement for the second control period
w.e.f April 1, 2014.

In the opinion of the management, in view of the profits carned over the last three financial
years, DIAL’s business plans, and cash flow projections for the next one year, DIAL expects to
carn sufficient cash profits and docs not foresee any difficulty in continuing its business /
operations and meeting its f{inancial obligations. Accordingly, financial statements of DIAL

continue to be prepared on a going concern basis,

The Company has given an interest free loan of Rs. 115.00 Crore to Welfare Trust of GMR
Infra Employees (‘GWT”) during the year ended March 31, 2011 for the purpose of employee
benefit scheme. Based on the confirmation received from GWT, the trust has utilised the
proceeds of the loan received from the Company in the following manner:

(In Rs. Crore)

Equity shares of the Company 101.55
Equity shares of GMR Airports Limited (*GAL”) 11.28
Others 2.17
Total 115.00

SEBI had issued Circular CIR/CFD/DIL/3-2013 dated January 17, 2013 prohibiting listed
companies from framing any employee benefii scheme involving acquisition of its own
securities from the secondary market. SERI had issued Circular
CIR/CFD/POLICYCELL/14/2013 dated November 29, 2013 extending the date of compliance
to June 30, 2014. The management of the Company submitted the details of the GWT to the
stock exchanges. SEBI has issued a Notification dated QOctober 28, 2014 notifying “The
Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014”
(“SEBI Regulations™ whereby the Companies having cxisting schemes to which these
regulations apply are required to comply with these regulations within one year of the effective
date of the regulations and the trusts holding shares, for the purposes of implementing general
employee benefit schemes, which exceed ten percent of the total value of the assets of the trusts,
shall have a period of five years {o bring down trusts’ holding in such shares to the permissible
limits. Recently, SEBI published Frequently Asked Question (“FAQ”) on SEBI Regulations and
clarified that appropriation of shares towards ESPS/ESOP/SAR/General Employee Benefits
Scheme / Retirement Benefit Schemes by Oclober 27, 2015 would be considered as compliance
with proviso to regulation 3(12) of the SEBI Regulations. The Company may appropriate
towards individual employees or sell in the market during next four years so that no
unappropriated inventory remains thereafter. The shareholders have approved the revised terms
and conditions of the scheme by passing a special resolution in the annual general meeting of
the Company held on September 23, 2015 and that the Company will ensure compliance with
other applicable provisions of the new regulations within the permissible time period. Further,
as per the trust deed, GWT is constituted for undertaking only employee benefit schemes and
hence the Company has not consolidated the financial results of GWT in the standalone

financial results of the Company.




Notes to the standalone financial results for the quarter and year ended March 31, 2016

15,

16.

17.

18.

A search under Section 132 of the Income Tax Act, 1961 (‘IT Act’) was carried out at the
premises of the Company by the Income Tax Authorities on October 11, 2012, followed by
search closure visits on various dates thereafler during the year ended March 31, 2013 to check
the compliance with the provisions of the IT Act. The Income Tax Department has subsequently
sought certain information / clarifications. During the years ended March 31, 2015 and March
31, 2016, block assessmients have been completed for cerlain years and the Company has
received orders /demand amounting to Rs 94.60 Crore under Section 143(3) r.w.s.153A of the
IT Act from the Income Tax Authorities in respect to Assessment Years 2007-08 to 2013-14.
The management of the Company has filed the appeals against the above orders and believes
that these demands are not tenable and it has complied with all the applicable provisions of the
IT Act with respect to its operations.

During the year ended March 31, 2014, the Company along with its subsidiaries entered into a
definitive agreement (‘SPA’) with Malaysia Airports MSC Sdn Bhd (‘Buyer’) for sale of 40%
equity stake in their jointly controlled entitics, Istanbul Sabiha Gokcen Uluslararasi Havalimani
Yatirim Yapim Ve Isletme Anonim Sirketi (‘ISG’) and LGM Havalimani Isletmeleri Ticaret Ve
Turizm Anonim Sirketi (‘LGM’) for a sale consideration of Euro 20.90 Crore (net of equity gap
adjustment of Euro 1.60 Crore and subject to debt and other working capital adjustments).

Pursuant to the SPA entered with the buyer, the Company along with its subsidiaries had
provided a guarantee of Euro 4.50 Crore towards tax claims, as specified in the SPA for a period
till May 2019.

During the year ended March 31, 2014, pursuant to the equity sharcholders” approval obtained
on March 20, 2014, the Company issued 11,366,704 Compulsorily Convertible Preference
Shares (‘CCPS’} of face value of Rs. 1,000 each comprising of (a) 5,683,351 Series A CCPS
each fully paid up, carrying a coupon rate of 0.001% per annum ('p.a.") and having a term of 17
months from the date of allotment and (b} 5,683,353 Series B CCPS each fully paid up, carrying
a coupon rate of 0.001% p.a. and having a term of 18 months from the date of allotment, to
IDEC Limited, Duncam Investments (Mauritius) Pte Limited, GKFF Ventures, Premier Edu-
Infra Solitions Private Limited and Skyron Eco-Ventures Private Limited. The Series A CCPS
and Series B CCPS were convertible into equity shares upon the expiry of their respective terms
in accordance with the provisions of Chapter VII of the SEBI (Issue of Capital Disclosure
Requirements) Regulations, 2009, as amended (ICDR Regulations’) on the basis of the
minimum permissible price, computed in accordance with Regulation 76 read with Regulation
71(b) of the SEBI ICDR Regulations on the conversion date. Pursuant to the approval of the
Management Committee of the Board of Directors dated August 26, 2015 and September 26,
2015, the Company approved the allotment for conversion of aforesaid Series A CCPS info
359,478,241 equity shares of face value of Re. 1 each at a price of Rs. 15.81 per equity share
(including securities premium of Rs. 14.81 per equily share) and the Series B CCPS into
380,666,645 equity shares of face value of Re.1 each at a price of Rs. 14.93 per equity share
(including Securities premium of Rs. 13.93 per equity share) respectively.

Pursuant to the approval of the Management Committee of the Board of Directors dated April
18, 2015, the Company approved the allotment of 934,553,010 equity shares of face value of
Re. 1 each at a price of Rs. 15 per equity share (including securities premium of Rs. 14 per
equity share) for an amount agpregating to Rs.1,401.83 Crore to the existing equity shareholders
of the Company on rights basis in the ratio of 3 equity shares for every 14 equity shares held by
equity shareholders under chapter IV of the SEBI ICDR Regulations and provisions of all other
applicable laws and regulations.
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The details of utilization of rights issue as at March 31, 2016 is stated below :-
(Rs in Crore)

Amount Balance
Particulars proposed to be Amount Amount as
utilised from Net utilised at March

proceeds 31, 2056

Full or partial repayment or
prepayment gf borrowings and 1,035.00 1,035.00 i
payment of interest, prepayment
penalty or premium on borrowings

Extend facilities to Company's
subsidiary towards part repayment 215.00 215.00 -
of the subsidiary's borrowings

General corporate purpose 131,98 131.98 -
Issue related expenses 19.85 19.85 -
Total 1,401.83 1,401.83 .

Pursuant to the approval of the Management Committee of the Board of Directors dated
December 10, 2015, the Company has issued 7.50% Foreign Currency Convertible Bonds
(‘FCCBs") of USD 30.00 Crore to Kuwait Investment Authorily with a maturity period of 60

years.

On July 02, 2014, the Board of Directors of the Company approved an issue and allotment of up
to 180,000,000 warrants having an option to apply for and be allotted equivalent number of
equity shares of face value of Re.1/- each on a preferential basis under chapter VII of the SEBI
ICDR Regulations and provisions of all other applicable laws and regulations and accordingly
the Company received an advance of Rs. 141.75 Crore against such share warrants. The
sharcholders approved the aforesaid issue of warrants through postal ballot on August 12, 2014.
Pursuant to the approval of the Management Committee of the Board of Directors dated
February 26, 2016 the outstanding warrants have been cancelled as the holders did not exercise
the option within the due date of 18 months from the date of allotment, and Rs 141.75 Crore
received as advance towards such warranis has been forfeited in accordance with the SEBI
ICDR Regulations during the year ended March 31, 2016. The said amount has been credited to
Capital Reserve account in the standalone financial results of the Company for the quarter and
vear ended March 31, 2016.

21. During the year ended March 31, 2016, the Company along with its subsidiary GMRIL, entered

22.

into a shares purchase agreement (‘SPA’) with Oriental Tollways Private Limited and Orbit
Infraventures LLP for the divestment of 117,300,000 equity shares of Rs.10 each, representing
their 51.00% stake in GMR OSE Hungud Hospet Highways Private Limited (‘GOSHHEPL’), a
subsidiary of the Company for a sale consideration of Rs 59.14 Crore held by both the Company
and GMRHL. As at March 31, 2016, the transfer of 59,801,692 equity shares held by the
Company is not completed. However, based on the SPA, the Company has made a provision for
impairment of Rs. 29.65 Crore towards the diminution in the value of invesiments, which has
been disclosed as an ‘exceptional item” in the standalone financial results of the Company for the
quarter and year ended March 31, 2016,

During the year ended March 31, 2016, the Company along with its subsidiaries GMRIIL and
GEL, entered into a SPA with India Infrastructure Fund for the sale of their entire equity stake of
26.00% in Ulundurpet Expressways Private Limited (‘UEPL’) for a sale consideration of Rs.
32.50 Crore. As at March 31, 2016, the sale transaction is not completed. However, based on the
SPA the Company has made a provision for impairment of Rs. 1.05 Crore which has been
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disclosed as an ‘exceptional item’ in the standalone financial results of the Company for the
quarier and year ended March 31, 2016,

Pursuant to the approval of the Management Commitiee, the Company has entered info a
Subscription and Shareholders Agreement dated May 9, 2016 with Tenaga Nasional Berhad and
its affiliate, Power and Energy International (Mauritius) Limited (‘Investors’) whereby the
investors will acquire 30% equity stake in a select portfolio of GEL assets on a fully diluted
basis for a consideration of USD 30.00 crore through primary issuance of equity shares of GEL.
The transaction is subject to the satisfactory completion of the various precedent conditions by
both parties and is expected to be completed in 3-6 months. Further, investments in certain
subsidiaries/ jointly controlled entities of GEL are to be transferred from GEL to the subsidiaries
of the Company prior to the completion of the investment by Tenaga in GEL. The transfer of
these investmenis is subject to obtaining necessary approvals of the lenders and regulatory
authorities and the management of the Company is confident of obtaining the requisite
approvals.

GMR Renewable Energy Limited (GREEL) and GEL, subsidiaries of the Company,
made substantial investments in their subsidiaries/ associates which are implementing or
operating various energy sector projects including mining operations. These two
subsidiaries and some of their underlying subsidiaries/associates have been incurring
losses and have made provision for diminution in the value of the investments. Based on
the valuation assessment by the management with regard to future operations and
revenue generation from these assets, a provision of Rs.1,285 Crore is made towards
diminution in the value of investments in GREEL and GEL which has been disclosed as an
‘exceptional item’ in the standalone financial results of the Company for the quarter and year
ended March 31, 2016.

The figures of last quarter of current and previous years are the balancing figures between the
audited figures in respect of the full financials years and the published unaudited year to date
figures for nine months ended for respective years.

DSCR represents profit including exceptional items and other income and before finance costs,
and tax expenses / finance costs plus principal repayment of loan funds during the period. ISCR
represents profit including exceptional items and other income and before finance costs and tax
expenses / finance costs, Finance costs do not include debenture redempiion premium which has
been adjusted against the securities premium account as permiited under Section 52 of the
Companies Act, 2013. Debt-equity ratio represents loan funds (long term borrowings, short term
berrowings and current maturity of long term borrowings included in current liabilities)/
shareholders’ funds (equity shares -+ reserves and surplus). Also refer note 10 and note 24,

Paid-up debt capital represents outstanding non-convertible debentures issued by the Company
(excluding provision for redemption premium) as at March 31, 2016.

Other operating income includes interest income, dividend income, income from management
and other services and profit on sale of current investments considering that the Company
undertakes investment activities.

Employee benefits expenses and other expenses for quarter and year ended March 31, 2016 are
net of Rs. 34.13 Crore and Rs.120.73 Crore, respectively, cross charged to certain subsidiaries
of the Company.

The standalone financial statements of the Company for the quarter and year ended March 31,
2016 have been reviewed by the Audit Committee in their meeting on May 30, 2016 and
approved by the Board of Directors in their meeting on May 30, 2016,
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31. Figures pertaining {o previous year have been re-grouped / reclassified, wherever necessary, to
conform to the classification adopted in the current year,

For GMR Infrastructure Limited

Grandhi Kiran Kumar
Managing Director

Bengaluru
May 30, 2016
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Auditor’s Report on Quarterly and Year to Date Standalone Financial Results of the Company
pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015

To
The Board of Directors of GMR Infrastructure Limited

1. We have audited the standalone financial results of GMR Infrastructure Limited (“the Company™)
for the quarter and year ended March 31, 2016, attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, The quarterly standalone financial results are the
derived figures between the standalone audited figures in respect of the vear ended March 31,
2016 and the published year-to-date standalone figures up to December 31, 2015, being the date
of the end of the third quarter of the current financial year, which were subject to limited review.
The standalone financial results for the quarter and year ended March 31, 2016 have been
prepared on the basis of the standalone financial results for the nine-month period ended
December 31, 2015, the audited annual standalene financial statements as at and for the year
ended March 31, 2016, and the relevant requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and are the responsibility of the
Company’s management and have been approved by the Board of Directors of the Company. Our
responsibility is to express an opinion on these standalone financial results based on our review of
the standalone financial results for the nine-month period ended December 31, 2015 which were
prepared in accordance with the recognition and measurement principles laid down in Accounting
Standard (AS) 25, Interim Financial Reporting, specified under section 133 of the Companies Act,
2013 read with relevant rules issued thercunder and other accounting principles generally
accepted in India; our audit of the annual financial statements as at and for the year ended March
31, 2016; and the relevant requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requivements) Regulations, 20135,

2. We conducted our audil in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial results are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts disclosed as financial results. An audit also includes
assessing the accounting principles used and significant estimates made by management, We
believe that our audit provides a reasonable basis for cur opinion

Basis for Qualified Opinion

3. As detailed in Note 4 to the accompanying statement of standalone financial results for the
quarter and year ended March 31, 2016, the Company through its subsidiary, GMR Infrastructure
(Mauritius) Limited ('GIML") has investments of Rs. 396.81 Crore (USD 5.94 Crore) (including
equity share capital of Rs. 154.24 Crore (USD 2.31 Crore) and subordinate loans and interest
accrued thereon of Rs, 242,57 Crore (USI) 3.63 Crore) towards 77% equity shareholding in GMR
Male International Airport Private Limited (‘GMIAL’), Further GIML,, has placed fixed deposits
of Rs. 864.90 Crore {(USD 12.95 Crore) with lenders towards loan taken by GMIAL and the
Company has given a corporate guarantee of Rs. 2,620.72 Crore (USD 39.25 Crore) to the lenders
in connection with the borrowings made by GMIAL. The Concession Agreement entered into
between GMIAL, Maldives Airport Company Limited (‘MACL’) and Ministry of Finance and
Treasury (‘MoFT’), Republic of Maldives for the Rehabilitation, Expansion, Modernization,
Operation and Maintenance of Male International Airport (‘MIA") for a period of 25 years was
declared void ab inilio by MACL and MoFT and MACL has taken possession of MIA with effect
from Drecember 8, 2012. GMIAL has initiated the arbitration process to seek remedies under the
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said agreement and on June 18, 2014, the tribunal delivered its award declaring that the
Concession Agreement was not void ab initio and was valid and binding on the parties. However,
the quantum of the damages is yet to be decided and accordingly, pending final outcome of the
arbitration, such investments have been carried at cost in the standalone financial resulis as at
March 31, 2016, as the management is of the view that GMIAL will be able to recover at least the
carrying value of the assets of Rs. 1,594.68 Crore (USD 23.88 Crore)} including claim recoverable
of Rs. 1,273.14 Crore (USD 19.07 Crore) as at March 31, 2016.

Further, GMIAL had executed work construction contracts with GADL International Limited
(‘GADLIL’), a subsidiary of the Company and other service providers for Rehabilitation,
Oxpansion, and Moderization of MIA. Pursuant to the aforesaid takeover of the airport by
MACIL, GMIAL has tenminated the contracts with GADLIL and these service providers and have
received claims from GADLIL and other service providers towards termination payments.
However, no such claims relating to the termination of contracts have been recognized in the
standalone financial results of GMIAL as at March 31, 2016. The takeover of MIA by MACL,
inttiation of arbitration proceedings and its consequential impact on the operations indicate the
existence of a material uncertainty that may cast a significant doubt about the geing concern
of GMIAL and GADLIL.

Having regard to the uncertainty in view of the dispute and the final outcome of the matter, we are
unable to comment on its impact on the carrying value of the investments pertaining to the
aforesaid entities and any other consequential impact that may arise in this regard on the
accompanying standaltone financial results for the quarter and year ended March 31, 2016. In
respect of the above matter, our audit report for the year ended March 31, 2015 and limited review
report for the quarters ended June 30, 2015, September 30, 2015 and December 31, 2015 were
similarly qualified.

4. As detailed in Note 10 (b) to the accompanying statement of standalone financial results for the
quarter and year ended March 31, 2016, the Company along with its subsidiary has made
investments of Rs. 735.80 Crore in GMR Kishangarh Udaipur Ahmedabad Expressways Limited
(‘GKUALL"), a subsidiary of the Company (including loans of Rs. 35.80 Crore and investments
in equity shares and preference shares of Rs. 700.00 Crore), which is primarily utilized by
GKUAEL towards payment of capital advance of Rs. 590.00 Crore to its EPC contractor and Rs.
137.47 Crore towards indirect expenditure attributable to the project and borrowing costs (‘project
expenses’). GKUAEL has also given a bank guarantee of Rs. 269.36 Crore to National Highways
Authority of India (‘NHAI"). GKUAEL issued a notice of intention to terminate the Concession
Agreement and a notice of dispute to NHAI invoking arbitration provisions of the Concession
Agreemeni during the earlier years. Both the parties have appointed their arbitrators and the
arbitration process is pending commencement. Pursuant to the nofice of dispute, GKUAEL
terminated the EPC contract on May 15, 2015 and has received claims towards such termination.
However, no such claims have been recognized in the standalone financial results of GKUAEL as

at March 31, 2016.

Based on its internal assessment, the management of the Company made a provision for
diminution in the value of investments / advances amounting to Rs. 137.47 Crore and advances
amounting to Rs 570 Crore (including Rs. 6.74 Crore and Rs, 12.18 Crore during the quarter
ended and year ended March 31, 2016 respectively). However, the notice of dispute and initiation
of arbitration proceedings indicate the existence of a material uncertainty that may cast a
significant doubt about the going concern of the GKUAEL. Having regard (o this uncertainty, we
are unable to comment on the final outcome of the matter and its consequential impact on the
carrying value of the Company’s investments in GKUAEL in the accompanying standalone
financial results of the Company for the quarter and year ended March 31, 2016. In respect of the
above matter, our audit report for the year ended March 31, 2015 and limited review report for the
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quarters ended June 30, 2015, September 30, 2015 and December 31, 2015 were similarly
qualified.

Qualified Opinion

5. In our opinion and to the best of our information and according to the explanations given 10 us,
except for the possible effects of the matters described in paragraphs 3&4,these quarterly and year
to date financial results of the Company;

i.

ii.

are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Reguirements) Regulations, 2015; and

give a true and fair view of the net foss and other financial information for the quarter and the
year ended March 31, 2016.

Emphasis of Matter

6. We draw attention to the following matters in the notes to the accompanying standalone financial
results for the quarter and year ended March 31, 2016:

a)

b)

c)

Note 5 regarding investments of Rs. 394.17 Crore (including investments in equity /
preference shares of Rs. 244.70 Crore made by the Company and its subsidiaries and loans
and inferest accrued thereon of Rs. 149.47 Crore ) as at March 31, 2016 in GMR Ambala
Chandigarh Expressways Private Limited (‘GACEPL’), a subsidiary of the Company. Though
GACEPL has been incurring losses since the commencement of commercial operations and
the matter is currently under arbitration, based on management’s internal assessment and legal
opinion obtained by the management of GACEPIL, such investments have been carried at
cost. Accordingly, no provision for diminution in the value of investments has been made in
the accompanying standalone financial results for the quarter and year ended March 31, 2016.

Note 6 regarding (i) cessation of operations and the losses, including cash losses incurred by
GMR Energy Limited (‘GEL’) and GMR Vemagiri Power Generation Limited (‘GVPGL’),
subsidiaries of the Company and the consequent erosion of net worth resulting from the
unavailability of adequate supply of natural gas and (ii} rescheduling of the commercial
operafion date and the repayment of certain project loans by another subsidiary of the
Company, GMR Rajahmundry Energy Limited (‘GREL’), pending linkage of natural gas
supply. Continued uncertainty exists as to the availability of adequate supply of natural gas
which is necessary to conduct operations at varying levels of capacity in the future and the
appropriateness of the going concern assumption is dependent on the ability of the aforesaid
entities to establish consistent profitable operations as well as raising adequate finance to
meet short term and long term obligations. The accompanying standalone financial results of
the Company for the quarter and year ended March 31, 2016 do not include any adjustments
that might result from the cutcome of this significant uncertainty.

Note 7 regarding uncertainties in tying up power supplies, achieving profitability in
operations, mega power status, refinancing of existing loans at lower rates of interest, other
key assumptions made in the valuation assessment of the investments in GMR Chhattisgarh
Energy Limited (*GCHEPL’), a subsidiary of the Company. The carrying value of the
investments in GCHEPL is critically dependent upon the achievement of the key assumptions
as discussed in the aforesaid note. In the opinion of the management of the Company, no
further provision for diminution in the value of investments (including loans) is considered
necessary at this stage in the accompanying standalone financial results for the quarter and
year ended March 31, 2016 for the reasons explained in the said note.
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d)

c)

Note 10(a) regarding investments of Rs. 680.10 Crore (including investments in equity /
preference shares of Rs. 302.03 Crore made by the Company and its subsidiary and loans of
Rs. 378.07 Crore) as at March 31, 2016 in GMR Hyderabad Vijayawada Expressways Private
Limited ("\GHVEPL’), a subsidiary of the Company. GHVEPL has been incurring losses since
the commencement of commercial operations and the Company has made a provision of Rs
269.08 Crore (including Rs. 96.98 Crore and Rs. 137.68 Crore during the quarter and year
ended March 31, 2016 respectively) for the diminution in the value of the investments as at
March 31, 2016. Based on a valuation assessment, a legal opinion and for reasons explained
in the said note, management of the Company believes that no further provision for
diminution in the value of invesiments is considered necessary in the accompanying
standalone financial results for the quarter and year ended March 31, 2016.

Note 12(a) and 12(b) regarding the uncertainties pertaining to coal prices and other key
assumptions made by the management in the valuation assessment of its invesiments in
entities which are engaged in the operation and development of coal mines. In the opinion of
the management of the Company, no further provision for diminution in the value of
investments (including loans) is considered necessary atl this stage in the accompanying
standalone financial results for the quarter and year ended March 31, 2016 for the reasons

explained in the said notes.

Our opinion is not qualified in respect of the aforesaid matters.

For S.R. BATLIBOI & ASSOCIATES LLP
ICAI firm registration number: 101049W / E300004
Chartered Accountants

per Sunil Bhumralkar

Partner

Membership number; 35141

Place: Bengaluru
Date: May 30, 2016



Statement on Impact of Audit Qualifications {for audit report with madified opinion) submitted by GMR Infrastructure Limited along with its standalone financiat

FMR Infrastructare Limited

results for the quarter and year ended March 31, 2016

{in Rs. crore except for earning pershare)

L sl . Audited ﬁgm.?s (H.s reported Adjusted figures {audited figures after adjusting for
Particulars Defore adjusting for "
No ) 3 qualifications)
gqualifications)
| Tumever / Total income {including olher incoine) 81417 814.17
Total Expenditure (including finance cost, tax expenses, sharc
2 of loss/profit with associates and minority interest before (756.14) {756.14)
cxceptional items)
3 LExceptional items gam / (loss) {nel) (1,576.93) (1,576.93)
4 Net profit{less) (1,518.90) £1,518.90)
5 Rantings per share (in Rs.) - Basi¢ {2.08) (2.68)
[ ‘Total assets 15.809.74 15,800.74
¥ Total Habilities 6,387.89 6,387,489
8 Net waorth {refer note 1) 9.421.85 9,421.85
o Any other financial iftem(s) (as felt appropriate by the Refer Fmpliasis of Matter in the Auditor’s Report on Quarterly and Year to Date
manapenent) Standalone Financial Results
Nate 1 Net worth has been caleulated as per the definition of net worth in Guidance Note on ™ Terns used i Financial Statements” issued by e Institzte of Chardered
Accountants of India.
H. = T = TR
Audit Qualification {each audit quatification separately}:
(i) Qualification 1

a. Details of andit qualification:

As detailed in Nete 10 (b} to the aceampanying statement of standalone tinancial results for the quarter and year ended March 31, 2016, the Company aleng witl its
subsidiary has made investments of Ry, 73580 Crore in GMR Kishangarh Udaipur Ahmedabad Expressways Limited ((GKUALEL'), a subsidiary of (he Company
(including loans of Rs, 35.80 Crore and investments in cquity shares and preference shares of Rs. 700.00 Crore), which is primarily ulitized by GKUAEL towards
payment of capital advance of Rs. $90.00 Crore 10 ils EPC conteactor and Rs, 137.47 Crore towards indirect expenditure atributable 10 the project and borrowing costs
{“project expenses”). GKUATL has alse given a bank guarantee of Rs. 269,36 Crore 10 National Highways Authorily of Iindia {(“NILAT')Y. GKUALL issued a netice of|
intention 1o teminate the Concession Agreenient and a notice of dispule to NHAT itveking arbitration provisions of the Concession Agreement during the carlier years.
Beth the patties have appoinzed their arbitrators and the arbitration process is pending commencement. Pursuant 1o Lthe notice of dispiie, GKUAEL terminated the EPC
contract on May 15, 2015 and has received claims towards such lermination. However, ac such claims have been recagnized in (he standalone Mancial results of|

GKUALL as at March 31, 2016,

Based on its intenial assessment, the management of ke Company made a provision for diminution in the value of investments / advances amounting 10 Rs. 137.47
Crore and advances amounting to Rs 5.70 Crore (incinding Rs. 6.74 Crore and Rs. 12.18 Crerce during the quarter ended and year ended March 31, 2016 respectively).
lHowever, the notice of dispute and initintion: of arbilration proceedings indicate the exisience of a material uncertainty that may casl a sipnificant doubl aboul the going
concem of the GKUAEL, Having regard to this uncertainty, we are unable to conunent on the final outcome of the matter and its consequential impact on the carrying
value of the Campany’s iirvestments it GKUAEL in the accompatiying standslone fmancial results of the Company for the quarter and year ended March 31, 2016.

b. Type of audit qualification: Cualificd opinjou

¢. Frequency of qualification: Since year ended Marcl: 31, 2015

d. For audit quaiification where the impact is quantified by the auditor, management’s views: Nol quantifiable

e. For audit qualification where the impact is not quantified by the auditor:

(i) Management's estimation on the ingpact of andil qualification: Not ascerlainable

(ii) i management is unable to estimate the impact, reasens for the sane:

b) The Company aleny with its subsidinry made investments of Rs. 735.80 Crore in GKUAEL, a subsidiary of the Company, (including loans of Rs. 35.80 Crore and
mvestments in equity / preference shares of Rs, 70080 Crore made by 1he Compay and its subsidiary), which i primarily utilized by GKUAEL towards payment of
capital advance of Rs, $60.00 Crore 1o its EPC contraclors and Rs. 137.47 Crore towards indirect expenditure attibutable to ihe project and borrowing costs {‘project
expenses”). GRUAEL has also provided & bank guarantee of Rs, 269,36 Crore ¢ National Highways Authority of India (‘NHAT). GKUALL had citered ito a
Cencessicn Apreement with NHAL an November 30, 2011 for six laning of Kishangarh-Udaipur-Ahmedabad scction of National Highways 70A, 79, 76 and 8,
Pursuait 1o non-fulfiliment of the mandatory “Counditions Precedent’ specified under the Concession Agreement within the due date, GKUAEL had issued a notice to
NHAT dated December 21, 2012 of its intention 1o tennrinate the Concession Agreement. In response, NHA vide their Tetter dated Janvary 1, 2013 termed the netice not
maintainable botl in {aw and in facts. NHAL in fheir letter dated January 17, 2013 to GKUAEL also indicated of making pood (e alleged defaults of NHAI within the
cure peviod of 90 days. The management of GKUALEL had submitted the proposal for the contimance of the project suhject 1o cettain modifications i the financial and
oflter tenns in the Concession Apreement and held discussions with NHAI for revival of the project. Considering (hat the efforts for revival of the preject did not
succeed, GKUAEL issued a notice of dispute 10 NHAL dated February 16, 2015 tavoking arbitration provisions of the Concession Apreement. Botl e partics have
appeinted their arbitrators and the arbitratien process is pending commencement. GKUAREL lind approaclied the Hon'ble High Cowrt of Dethi sceking an itjunction
against invocalion of the aforementioned perfonnance bavk guaraniee by NHAI which has not been accepted by the Hon'ble High Cowt of Delhi.

In addition, GKUATIL awarded the EPC cemiract to GMR Projects Private Limited (‘GPPL') and had given an advance of Rs. 590.00 Crore as stated above. Pursnant 1o
e notice of dispute, GKUALL has 1erminased the contract on May 15, 2015, Duritg the year ended March 31, 2816, GKUAEL has reccived a claim of Rs. 840.76
Crore from the EPC conlractor, however no sucl: claim relating to the termination of contact lias been recognized by GKUALEL as at March 31, 2016 as 1he amounts

payablc are not certain.

Due to the tennination of concession agreenent with NHAL, initiation of arbitration proceedings and its consequential impact on the operatiens, the managenient of the
Company, based on its intemal assessment, has made a provision for diminution i the value of investments amounting to Rs, 137,47 Crore and advances amounting lo
Rs 5.70 Crore {including Rs, 6,74 Crore and Rs. 12.18 Crore during the quarter ended and year ended March 31, 2016 respectively) which has been diselosed as an

‘excepticnal flem’.

Furtlier, based o an internal assessment and a legal opinion, the management of GKUALEL is confident that it will be able 10 claim compensation from NHAI for the
toss it has suffered due to termination of contract Tor reasons as stated aforesaid and accordingly is of the view that no further provision for diminutiea in the value of
invesiments is necessary as at March 31, 2016. The statutory auditors have qualified their Audit Report in this regard.

(i1)) Auditors' comments on {i) or (ii) above: Refer i{a) above.




{if}

Qualification 2

a. Details of awdit qualification:
As detniled i1 Note 4 10 the aecompanying stateient of  standatone finaneial results Tor the quarter and year ended March 31, 2010, the Company through its

subsidiary, GMR Infrastructure (Mauritivs) Limited ('GIMLY hias investments of Rs. 396.81 Crore (USID 5.94 Crore) (includling equily share capital of Rs. 154.24 Crore
(USD 2.31 Crore) and subordinate leans and interest accrued thereon of Rs 242.57 Crore (USD 3.63 Crore) towards 77% equily sharchokling in GMR Male
Iutermational Adrport Private Limited {*GMIAL'). Further GIML, has placed fixed deposits of Rs. B64.90 Crove {USD 12,95 Crore} witly lenders towards loan taken by
GMIAL and the Company las given a corporale guarautee of Rs. 2,620,72 Crore (USD 39.25 Crore) 1o the lenders in connection witl the borrowings made by GMIAL.
The Concession Agrecinent entered into between GMIAL, Maldives Aiport Company Limited (“MACL’) and Ministry of Finance aod Treasury (‘MoT 1), Republic of|
Maldives for (he Rehabilitation, Expansion, Modemization, Operation and Maintenance of Male International Aipport (‘"MIA”) for a period of 25 years was declared
void ab initio by MACL and MoFT and MACY). has taken possession of MIA with effect from December 8, 2012, GMIAL has initiated the arbitration process (o seek
remedics under the said agreement and on June i8, 2014, the tribunat delivered its award declaring that the Concession Agreement was nol void ab initio and was valid
and binding on the panics. However, the quantum of 1he damages is yet to be decided and accordingly, pending final oulcome of the arbitration, such investments have;
been carricd at cost i 1he standalone financial results as at Marcl: 31, 2016, as the management is of the view (hat GMIAL will be able to recover al least the carrying
value ol the assets of Rs. 1,594.68 Crore (USD 23.88 Crore} including claim recoverable of Rs. 1,273, 14 Crore (LIS 19.07 Crore) as at March 31, 2034,

Further, GMIAL had exceuled work construzetion contracts with GADL International Limited (*GADLIL’), a subsidiary of the Company and other service providers for|
Rehabititation, Ixpansion, and Modernization of MIA. Pwrsuant to 1he aforesaid takeover of the airport by MACL, GMIAL has fenninaied the contracts wilth GADLIL
and these service providers aid have received claims rom GADLIL and other service providers towards tennination payments. Hawever, no such claims relating o the
tennination of contracts have been recogaized i the standalone financial results of GMIAL as at March 31, 2016, The takeover of MIA by MACL, initiation of|
arbilvation proceedings and ils consequential inmpact on the operations indicate the existence of a material uncerlainty tial may cast a significant doubl about the

going cencern of GMIAL and GADLIL.

Having regard 1o the uncertainty in view of the dispiic and the final owteoine of the watter, we are unable to comment on #s impact on the carrying value of the
investments perfaining 1o the aforesaid entilies and any other consequential impact that may arise in this regard en the accompanying standalone fisanzial results for (he

quarier and year ended March 31, 2016,

b. Type of awdit gqualification : Qualified opinion

c. Frequency of gualification: Since year ended March 31, 2013

d. For audit qualification wikere the impact is quantified by the auditor, Management’s Views: Not quantifiable

. For awdit qualification where the impact is not gquantified by tie awditor:

(i) Mabagement's estination ve the impact of audig guatification: Not applicable

4. The Company through ils subsidiary GMR Infrastructre (Mawritius) Limited (GIMLY) has made investments of Rs, 396.81 Crore (USD 5.94 Crorc) (including
cquily share capital of Rs. 154.24 Crore (USD 2.31 Crore} and subordinate loans and imterest aceryed thereon of Rs 242,57 Crore (LS 3.63 Crore) towards 77%
holding in GMR Male Intemational Airport Private Limited ("GMIAL’) and GIML has placed deposits of Rs. 864.90 Crore (USD 12.95 Crore) with lenders towards
Toans taken by GMIAL. Further the Company has given a corporate puarantee of Rs, 2,620.72 Crore (USD 39.25 Crore) ta the fcnders in comcction with the

borrowings made by GMIAL.

GMIAL entered into an agreement on June 28, 2010 with Maldives Aimorts Company Limited (‘MACL’} and Ministry of Finance and Treasury (*MoTFT"), Republic of|
Maldives for the Rehabilitation, 1ixpansion, Modemization, Operation and Maintenance of Male Inlernational Adtport ('M1A™) for a period of 25 yvears (“the Congession
Agreement™). On November 27, 2012, MACL and Mof7T issued notices 1o GMIAL stating that the Concession Apreement was void ab initio and that ncither MoF1 nor
MACL had authority under fhe laws of Maldives 10 enter irto the agreement. 1 was also stated that MACL would take over the possession and control of MIA within 7

days of the said letter,

‘Thougl: GMIAL denicd that the contract was void ab initio, MACL took over the possession and control of the MIA and GMIAL vacaled the aimport ciTective
December 8, 2012, This has resulted in the GMIAL’s principal aclivily beconring impossible from the date of takeover. The matter is cunengly under arbitration and the
procedural mecting was held on April 10, 2013, On June 18, 2014, the tribunal delivered its award declaring that the Concessian Agreement was nol void ab inilio and
is valid and binding on the parties. Furdher, e tribunal declared that the Govenment of Maldives (‘GoM?) and MACL are jointly and scveraily iiable o GMIAL for
loss caused by repudiation of the contract, The quantum of the damages 1§ yet to be decided and the damages are limited to the sum whicl would have been recovered
under clause 19.4.3 (h) had 1be Cencession Agreement beens lenminated on grounds of public interest pursuant 1o clause 19,21 (h). On Novewher 26, 2014, God and
MACL served a letter on the tribunal and on GMIAL asserting thal the parties to the arbitration have different interpretations of the limitation iz Paragraph 167¢1){g) of|
the aforesaid award of the tribunal (*preliminary issue’ and the timelable had been agreed by the partics Cor hearing of the preliminary issue in the fivst lalf ol 2015,

On June 7, 2015, the tribunal issued its decision in vespect of the preliminary issue stating 1hat the limit to damages recoverable in the atorementioned swand was
intended to apply from the date of the Concession Agreemenl las been repudiated and also that the limit to recoverable damages identificd i the alorementioned award
means all damages recoverable by GMIAL aid not anly contractually contemplated damages. Accordingly, on October 1, 2015, GMIAL served the amended schedule
of loss to the tribunal and a five day hearing las now been set for the quantum hearing from Aunpust 8, 2016 to August 12, 2016. T view of the aforesaid matter GMIAL
cantlinues to reflect assets amounting o Rs. 1,594.68 Crore {USD 23.88 Crore) including claim recoverable of Rs. 1,273.14 Crore {USD 19.08 Crore) at their canying;
values as at March 31, 2016, net of assets writlen ofl of Rs. 202.61 Crore during the year ended March 31, 2013, GMIAL's ability te continue s futie business
operations and consequential impact on investments made / guarantees givens by the Cornpany aidd GIML is solely dependent on the outcome of arbilration and / or a

negotiated seltiement.

Fuether, GMIAL had exceuted work construction contracts withh GADD, Inlemational Limited (*GADLIL"), a subsidiary of the Company and other service providers oz
rehabilitation, expansion, moderization of MEA. Pursuant to the aforesaid takeover of aimort, GMIAL has terinated the contracts with GADLIL ang {liese service
providers, As per the terms of contracts, in the event of discomtinuation of construction, GMIAL is reguired to pay lermination payment 1o the service providers.
GMIAL has reccived claims of around USD £.00 Crore as at March 31, 2016 from GADLIL and oller service providers. However, no such claims relating 1o the
tenmination of contracts have been recognized as at March 31, 2016 since the amounts payable are not centain,

Dased on the aforesaid award by the tribuna, intemal assessiment and 2 Jegal opinion oblained by GMIAL, the mavagement of the Company is confident that GMIAL
would be entitled for compensation under the Concession Apreement at feast (o the extent of the carrying value of the assets taken over by the GoM / MACI, and the
subsequent cxpenditure incurred by GMIAL as at March 31, 2016 and accordingly, (hese standalone financial results of the Comspany de not include any adpistments
that miglyt result from the outcome of this uncertainty. The statulory auditors of the Company have quatified their Audit Report in this regard.

(iv} Augditors' Comments on (i) ov () above: Refer iii(a) above.
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